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Poverty is the natural state of man 

• Poverty is the natural state of man. All over the world 

people were always poor, till two things happened.  

 



 



What made man rich? 

First 

• People learnt the art of good governance. India was very 

good at that and so was one of the richest countries in the 

past.  

 

Second 

• But what really kickstarted new wealth was the ability of 

man to multiply production.  

• This came when governments allowed freedom. 

Freedom unleashed invention and new ideas.  





In India we don’t have good governance 

or freedom 
• That is why India remains one of the poorest countries in 

the world. 

• There is poverty, malnutrition, poor education, poor 

health, corruption, lack of justice, dirty environment 



When Indians visit the West (or the East) 

they get a bad shock 
• Indians who have never travelled abroad simply 

don’t know how different the rest of the world has 

become. 

• It is almost as if it is not of this earth. 

 



A common man’s house in the West 

 



Inside of a common man’s house in the 

West 
 



But the difference is not so much in 

private homes 
• The main difference is in public goods and 

services 



Public goods and services in the West/ East 

are “out of this world” 
• Roads are properly made 

• Great focus on pedestrians –footpaths, zebra crossings 

 

 



Example of roads 

 



Example of roads 

 



Example of footpath 

 



Footpath customised for the disabled 

 



Footpath customised for disabled 

 



Basic services never fail 

• Never any power failure  

• Unless extreme weather or other natural calamity 

• Never water supply failure 

• Sewage and drainage works beautifully 

 



No rubbish. Very clean 

• No rubbish anywhere – very clean 

• Trains very clean including toilets 

• Public toilets very clean 

 



Public toilet 

 



A clean street 

 



There is no noticeable corruption 

• When someone is pulled up by police for an traffic 

infringement, no bribe is expected (instead, if one tries to bribe, 

that would be a major offence) 

• Driving licences are issued after rigorous testing; no bribes  

• Health and safety inspectors do their job diligently; no bribes 

from businesses 

• Some exceptional reports may arise, once in a while 

• But anyone found being corrupt is immediately removed 

• Chief Minister of a major state in Australia stepped down when he 

forgot to disclose the gift of a wine bottle  

• A former judge who tried to dodge paying a speeding ticket was jailed 

• An officer found to be corrupt in the education department was 

immediately dismissed and charges brought against him. 



Schools and hospitals are functional 

• Schools and hospitals in the West are functional and 

health care systems are effective 



And it is not as if it takes a lot of time to 

become rich 
• Countries that were much worse than India are now many 

times richer. 

• Singapore, South Korea, Taiwan, even China started well 

behind India and are all far ahead. 



Singapore 

 



So the question is: 

• Why is India in such a bad shape?  



Only SBP has the answer 

• 1. Good governance 

• 2. Liberty 

 

• - discuss: 

• 1. Electoral system incentives 

• 2. Bureaucratic system incentives 

• 3. Unnecessary functions performed by government 


